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Financial Highlights 


1973 1972 
@J orev ccliiavetinen icin iUlone, Seen neee coment Tans Pu ALN eran denne hc rene nh NermUnendiiivae oy tee aos Ge, ine ad od es $157,205,808 $139,200,395 
Net income 
BefOrere xtraoraimanyal te nS Me secoutderc ans se na aacieyeete ete ose wie oe rae I RG oT pole eee eee $ 25,966,008 $ 21,405,553 
ALES RS IEA OM GLUT FY WITS IANS Se betce aero ce osc as cc os eae es eet PETE or EST TS a $ 25,966,008 $ 21,979,941 
COMMONS MaKe SiO TST GLIA Gea eee aeteetetaces eros ercrtcte a eters ee cere ero cee om ee ce 49,236,372 49,236,372 
Net income per common share, after preference dividends (based on the weighted average 
number of shares outstanding during the year) 
Beftoresextraordiinany ate nSiasensa cece ascites ticree cicer rareeciuc acer ee Cen are Pay err 50.9¢ 43.0¢ 
Atlemextra oral manyil Temas arrvcceten orescence ee nT Ree” oR ery rooney a 50.9¢ 44.2¢ 
Dividends paid 
PRETEENCE"SIAFES ele mone srencvadsat ices somata ea enumerate rc asthe eats, RS ee ee enn $ 904,162 $ 959,597 
GOMMMOMISIM AGS Se Re ere eet caster eco vende eects ctele aii oer I rEg en $ 9,847,275 $ 7,776,219 
PERCOMMMOTRS Maret means wrest ice aarce t tetera ert ar Toi toene arte et Me ca 20.0¢ 16.2¢ 


Thomson Newspapers Limited 


Report 
of the Directors 


On behalf of the Board of Directors, | am pleased to present 
the consolidated financial statements of your Company as at 
December 31, 1973, together with the Auditors’ Report 
thereon. 


Net income for the year ended December 31, 1973 was 
$25,966,008 compared with net income of $21,405,553 in 
1972 before extraordinary income of $574,388. There were 
no items of extraordinary income in 1973. Net sales for 1973 
were $157,205,808 compared with $139,200,395 in 1972. 


Net income per common share after deducting dividends 
on the outstanding 6-3/4% Cumulative Redeemable Preference 


“™ 
Shares of the Company was 50.9¢ based on the weighted / 


average number of shares outstanding during 1973 (49,236,372) 
compared with 1972 net income per common share of 43¢ 
before extraordinary income and 44.2¢ after extraordinary 
income based on the weighted average number of shares 
outstanding during 1972 (47,553,785). 


Dividends were paid on the common shares in each of 
the first two quarters of 1973 at the rate of 4.5¢ per share and 
in the last two quarters at 5.5 per share. 


During the year your Company completed the construction 
of a major addition to its plant at West Covina, California. A 
new plant at Midland, Ontario was also completed. Construc- 
tion was commenced on new plants at Kelowna, British Colum- 
bia; New Glasgow, Nova Scotia and Oswego, New York ard 
a plant addition at Lafayette, Louisiana. The Oswego plant 
has already been completed and the others will be completed 
during the balance of 1974. 


During 1973, your Company purchased the building in 
Prince Albert, Saskatchewan, which it had previously leased. 
It is proposed to renovate this building and install substantial 
new equipment during 1974. Your Company now owns all 
plants in which its daily newspapers in Canada and the United 
States are published. 


During 1974 significant additions to equipment and addi- 
tions or alterations to buildings will be made in 14 locations 
in Canada and the United States. 


During 1973, daily newspapers were acquired in the 
United States at Meadville, Kittanning and Greenville, Penn- 


and" on liquidation. The basic distinction between the two 


sylvania and Douglas, Arizona, and in Canada at Niagara Falls, 
Ontario. The Quebec Chronicle-Telegraph, a weekly publica- 
tion, was sold. To date this year, one daily newspaper at St. 
Thomas, Ontario has been acquired. Your Company now 
publishes 81 daily and 19 weekly newspapers in Canada and 
the United States. Aggregate circulation of the daily news- 
papers is over 1,400,000. 


The printing and publishing industry in the United States 
has now been exempted from the Phase IV Economic Stabili- 
zation Program controls and your Company should now be in 
a position to offset increased costs as they occur. 


Your Company anticipates that the results of operations 
for 1974, especially in the latter half of the year, will continue 


Ceara oo 


A general meeting of the shareholders will be held in 
conjunction with the 1974 annual meeting to consider an 
amendment to the articles of your Company the effect of 
which would be to reclassify the common shares as Class A 
participating shares and to create an equivalent number of 
Class B participating shares. Both the Class A and Class B 
shares will carry one vote per share in all circumstances, 
will be fully inter-convertible on a one for one basis and will 
rank equally with respect to dividends (except as described in 
the information circular accompanying the notice of meeting) 


classes of shares arises by reason of the different treatment 
for Canadian income tax purposes of the dividends received 
by the holders of each class as more fully described in the 
information circular. 


On behalf of the Board of Directors, | would like to express 
my sincere gratitude to the officers and employees of the 
Company for their contribution to a successful year. 


For the Board of Directors, 


ee ae 


President 


Thomson Ne 


Consolidated Balance ©& 


(with Comparati 
NESE TES 1973 1972 
Current assets 
Gashcane termidenositSta-n nse oe ey ee ere er $ 15,352,258 $ 18,839,705 
Trade accounts receivable less allowance for doubtful accounts...................... 18,222 889 16,930,829 
Other accounts receivable including payments due within one year on mortgages and 
NOtes TESS IVab lee coer ene te er ce RRR SA Ce nan er 466,419 785,839 
Inventones at theslowelr of cost andireplacementCOS tasers aeration anne re 2,085,029 1,520,492 
PRED AIGEXDEMSES S28 acta coe eo taen RO cate pape gene ge ae ery erg 532,545 6382572 
36,659,140 38,709,037 
Investments and other assets 
Mortgages, notes receivable, sundry investments and deferred expenses.............. 4,602,079 1,575,088 
LeriInsurancerCashssuinhemc Ste Vall Ue aesceeeee area ares erase gre ae ae er ea PXSXSy Tf 1S) 310,309 
4,887,794 1,885,397 
Fixed assets (note 2) 
LEUNG caeee ts catecn st Rhee GUS tee ter ari es Sin ie Ph cnt eh ota Re Oa Te aU Be EA CRA ee 7,464,784 7,208,242 
EXURIKGHIAKGESS,. (MAKE MIMKELA CURE! XCM os oo5scsnodoanseda scars dsesseuntngsseudenanaec 97,613,450 95,104,789 
105,078,234 102,313,031 
ESS ICO IA MUTE NEO MOO RCEMOlMc cnceeuao dons gamon obo oneonntseboedunwunteo senacensuens 50,692,218 48,714,087 
54,386,016 53,598,944 
AWS AME) TAKE | aHES eUAKal Grexevehwilll, Bur COSMOS G)nacaoccosccnccauceacvunoucbuncvacvonunasve 116,416,068 108,262,080 


$212,349,018 $202,455,458 


Approved by the Board 


St. Clair McCabe, Director 


S. F. Chapman, Director 


Oapers Limited 


2>et - December 31,1973 


igures for 1972) 


LIABILITIES 1973 1972 
Current liabilities 
Accounts payable and accrued liabilities.....0.00. 000000. $ 7,396,598 $ 7,104,270 
incomerand other taxes payabley. 5.6 ce 0.5 cohen ve og ae vee a ie ooo oe 4,479,994 4,683,571 
Principal due within one year on lONG-termrceb lye sre, ene cane 588i 2 67 5,399,186 
payable tOvaifiliated COMPANIES ...c20 0 4cc0- 5. cu nied ice ness acticateceedesse.. 1,344,952 
PUD AlGP SUD SC MDD OM amare isiyh erika sas ween ed clo tao eo ART chs. yeas 1,593,307 1,367,178 
20,196,118 18,554,205 
BODO Let NEGO DU (NOLS A ere eva PSA ae eerie <r sone vit eae gues win we oes dcbeaueets 32,208 333 34,712,391 
Deferred income taxes and other liabilities...................0.0.0.0. 000000 3,154,998 2,249,707 
Payable to parent company, The Woodbridge Company Limited, and other affiliated companies 3,628,240 
Interest of minority common shareholders of subsidiary companies....................... 396,812 325,245 


SHAREHOLDERS’ EQUITY 
Capital stock (note 5) 
Authorized 
563,750 Preference shares with a par value of $50 each, issuable in series 
(1972 — 579,075 shares) 
90,000,000 Common shares without par value 


Issued 
263,750 6-3/4% Cumulative redeemable preference shares, series A 
WIS fore 2 70) OCS. Saks era, warrantee sane knee ms cade meen ee 13,187,500 13.953.750 
49,236,372 Common shares (1972 — 49,236,372 shares as subdivided) ............ 54,208,420 54,208,420 
67,395,920 68,162,170 
FR Etamecte atinlinG Sameera ccs emer RC Onmre iueasan ea anc aki ena ale enamel nee Ret eo he cme 86,003,763 70,789,192 
Excess of appraised value of fixed assets over depreciated cost, net (note 6)............... 2,993,074 4,034,308 
15653892) 7517 142,985, 67( 
$212,349,018 $202,455,458 
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Thomson Newspapers Limited 


Operating revenue..... 
(Goycvelare Mol NaeulnonE SNAG aco gabccbaedeaorenenconsusncedanandnceons 


Income from 


operations. 


Consolidated Statement of Income 


Year ended December 31, 1973 (with comparative figures for 1972) 


INCOMETKOMNTIANSSTiMe MESirees tore eee ae ore mete ee crm rere arr cera 


Depreciation 


Intereston. long-termrdebijn... 3c cscs eter gee creboct ci eek acer teg en cme eer 


IKakexolane) loves torte UlAve EVMKOMKEXOUMRWETIS.. cocnccasadcadcnonsoedadonssbousousauers 


Income taxes — current. 


— deferred 


AEN OV MATION SIMEVRSIMONCIN MS. scececacaeogonuceeessonoanabootsesgueens 


Income: before.extraondinany ities ee ee en eee ene 


ProfitvontsalerotinVestiiertstan asus woe cis rie tea ence etn ena ee ne ree 


Net income for the year. 


Earnings per common share (note 11) 


Consolidated Statement of Retained Earnings 


Year ended December 31, 1973 (with comparative figures for 1972) 


jekel ral pKoxeveclel of=(olinimlmepleliicteliauad anoecrhet oop ehdahouashowodnouehhasoenee 
Net income for the year. 


Deduct 


Dividends paid on 


Preference shares 


Common shares 
Financing costs..... 


Balance at end of year. . 


1973 


$157,205,808 


100,120,467 


57,085,341 
1,027,255 


O18}, 1 WZ, SIE 


9,279,766 
PLO {SVL 1/ 


7,327,643 
50,784,953 


24,075,152 
672,226 


24,747,378 


26,037,575 
LAN SOW 


25,966,008 


$ 25,966,008 


1973 


$ 70,789,192 
25,966,008 


96,755,200 


904,162 
9,847,275 


10,751,437 


$ 86,003,763 


1972 


$139,200,395 
89,107,499 


50,092,896 
723,805 


50,816,701 


4,947,717 
3,042,578 


7,990,295 
42,826,406 


20,966,835 
394,418 


21,361,253 


21,465,153 
59,600 


21,405,553 


574,388 


$ 21,979,941 


1972 


$ 57,730,665 
21,979,941 


TO NOEOS 


959,507 
TAS AWS) 
185,598 


8,921,414 
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Thomson Newspapers Limited 


Year ended December 31, 1973 (with comparative figures for 1972) 


Source of funds 


Operations 


INCOM OL KEY WEEN ss ole a cee, leu ereeng:b S hloo dolele qo Sabin SE ca eta heh Gn oe 
Add items not involving a current outlay of funds 
DSB LSClAU OM wm ete on eck a see eee tee a Te 
PYSHISTATENG) IMCONMSG TEES. Ga aw des on auc von oennbaaduasbucceobeos 
Interest of minority shareholders in net income of subsidiary 
COMM ANIC Stee Meee ee set eee ee ee are eee ae ee ee ee 


Proceeds from disposal of fixed assets including insurance...............-....... 
Increase in non-current liabilities 

Hoy ae a Veta ROIS) ©Uircn sas eens, cape eRe ny oe A a Nek a ere alo tetra cs Bee Ak ee eee 

DeferreOhllabilitiGS ire perry ne hee enn pa ne ore i eae 

Payable to parent company, The Woodbridge Company Limited, and other 

et iMMNEWexc| GONMOBIMES 5 sacn sch > Goan cudacesdaancgdbuorasnosovsonanes 


Application of funds 


Reduction in non-current liabilities 
OMG ete hinine Gl tye: alvewris yore woes Chae are ren pete ese eee Mecca tee ote eros 
Payable to parent company, The Woodbridge Company Limited, and other 
Asneereorelealaciniicti. made as co cnw osc uoo oom om comms Somer acrame 


Additions to non-current assets 
lAMESTIATANUS INC! CUMEI SEGAIS. co cscopnceocnsaceeseouddandsouovoooagu0es 
FING CASS CUS eee ee te ee ern ate eect, ap Or Aah nA cura nl Reta Ne an eee 
PUSS iieN Alnus ime! Corel, MEU. ccaraccoones oun dsoenbngeocoesbeuooe 


Dividends paid on 
SERNA ALORS MIRE ISR oes oo ote el oeaics WI SPB OIA IO ena ooh Glo 2m Goines Gra ae cnorenn oat o Koga! 
(Groynginasawea ncltciere ae.c cinta ieee, Cha wend Ds ae oe ole AG man am acho nevakLs suo ae 


PreferencensharestpuUnchasedn Oh CamCellati© inert arieia termi neritic ii mien ya 


| iMOREESS (CCREESS) A WOMMING| CATON os oo eo og enon vase pen oe ono enannaiHueawsosenvneoEs 


Wivorr <ilave) Covell Gir loveVeVininllinG) Gh? WEEIho.ccocn sons osccuuaonnoveaachanoen ono soon GuouGoaDad 


\iifetaSigre bra lolie (ReNe ine Mol iNet lene moma merce aren y Okey neko Co air pGron teas aren Giicgin tout eran 


1973 


$25,966,008 


De OOo 
672,226 


11,967 


31,989,967 


1,477,524 


3,586,668 
233,065 


37,282,824 


6,090,726 


3,628,240 


3,014,860 
8,569,133 
8,153,988 


904,162 
9,847,275 


766,250 
40,974,634 
(3,691,810) 


20,154,832 


$16,463,022 


Consolidated Statement of Source and Application of Funds 


1972 


24,966,000 
1,449,692 


30.947.793 


1,48 4 
JIN OG , 
/7é 1 
43e 
1.008 € 
1,143,589 
16 4 
vy 54,8 


Thomson Newspapers Limited 


NOTES to Consolidated Financial Statements 


Year ended December 31, 1973 


1. BASIS OF CONSOLIDATION 


The consolidated financial statements include the accounts of all subsidiary companies as follows: 


Canadian subsidiary companies 


| Canadian Newspapers Company Limited, Niagara Falls Publishing Company Limited, (acquired November 
15, 1973), The Northern Light Limited, Ontario Newspapers Company Limited, Patriot Publishing Company, 
Post Publishing Company, Limited, St. John’s Publishing Company Limited, Scotia Printers Limited, Thomson 
B.C. Newspapers Limited, Western Publishers Limited and Western Printing and Publishing Limited. 


Quebec Newspapers Limited was sold on October 1, 1973. 


United States subsidiary companies 


Douglas Dispatch Inc., (acquired June 30, 1973), Greenville Newspapers Inc., (incorporated in 1973), 
Humboldt Newspapers, Inc., The Independent, Inc., Oxnard Publishing Company, The Punta Gorda Herald 
Inc., The Record-Argus Inc., (acquired October 5, 1973), Rocky Mount Publishing Co., San Gabriel Valley 
Tribune, Inc., Simpsons’ Publishing Company, (acquired June 30, 1973), Thomson-Brush-Moore Newspapers, 
Inc., Thomson Newspapers (Pennsylvania) Inc., (incorporated in 1973), Thomson Newspaper Publishing 


Company, Inc., Thomson Newspapers Inc., Thomson Newspapers (New Hampshire) Inc., Thomson News- 
papers (Ohio) Inc., Thomson Newspapers (Wisconsin) Inc., The Tribune Publishing Company of Meadville, 
Pa., Inc., (acquired January 31, 1973) and William Reed & Sons’ Company. 


The Reporter Printing Company was merged with Thomson Newspapers (Wisconsin) Inc., on May 31, 1978. 
The accounts of the subsidiary companies in the United States have been translated into Canadian dollars on the 
following basis: 
(a) current assets and current liabilities, at the exchange rate prevailing at the balance sheet date, 


(b) all other assets and liabilities of subsidiary companies acquired, at the rate prevailing at the date of acquisition 
of such subsidiary companies, 


(c) all other assets and liabilities, at the rate prevailing at the date the assets were acquired or the liabilities 
incurred, 


(d) income and expenses, at the average rate for the year except for depreciation which is based on the cost 
of fixed assets as translated at the rate prevailing at the date of acquisition and income tax, to the extent of 
the unpaid balance, which is at the rate prevailing at the balance sheet date. 


The earnings of subsidiary companies acquired during the year, using the purchase accounting method, have been 
included from the respective dates of acquisition. 


2. FIXED ASSETS 


Fixed assets are stated at cost except the following fixed assets which are stated at depreciated replacement values 
in accordance with the reports of Cooper Appraisals Limited: the fixed assets owned at June 30, 1955 and the fixed 
assets acquired at August 8, 1955 used in connection with the publication of The Sudbury Star (appraisal June 30, 
1955); the fixed assets, at date of acquisition, of newspapers acquired from October 1, 1955 to June 30, 1960 (appraisal 
June 30, 1960); certain fixed assets located at Thunder Bay, Ontario (appraisal August 31, 1965) 


3. PUBLISHING RIGHTS AND GOODWILL 


Publishing rights and goodwill represent principally the excess of the purchase price of newspaper businesses over the 
cost of the net tangible assets acquired at the date of acquisition. No write-off or amortization has been recorded in 


the accounts since, in the opinion of management, there has been no diminution in the value of publishing rights and 
goodwill 
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‘Thomson Newspapers Limited 


NOTES to Consolidated Financial Statements 


Year ended December 31, 1973 


4. 


5. 


6. 


if 


LONG-TERM DEBT 


1973 1972 
Thomson Newspapers Limited and Canadian subsidiary companies 
First mortgage bonds 
5% sinking fund bonds, 1955 series, due October 1, 1975, annual sinking fund 
$2.5 O10 OO Weerene at eereee eee ees Bert taryrichie Meh he te deere neat hes al eee emtinn ua ae eee $ 1,603,500 $ 1,958,006 
6% sinking fund bonds, 1960 series, due November 1, 1980, annual sinking fund 
RTS OMOLOIG) eco ssucdonannoasssdebacdaoases Goce cbancuscenneto8 Se bab GEE Sasso ae na gREbE HEA AaaSooSEy DAPUAD BEER AaEES 1,862,000 2,106,006 
Miscellaneous notes and mortgages payable : 
3,465,500 4,071,000 


Thomson Newspapers Inc. and subsidiary companies 
Notes payable 
4% promissory notes payable U.S. $1,800,000 semi-annually to December 11, 1977 
(secured by a pledge of all the shares of Thomson-Brush-Moore Newspapers, 
[TMC NRCUESIE Si4)- AO OHO OO) Maceaemce erecta ccna eerie ae cies oe orice ae ce oR Reece ero ee nee acacia -... 15,556,464 19,445.58 
6-3/4% promissory notes payable annually to May 1, 1987 as follows: 
1974-76 U.S. $812,500; 1977-79 U.S. $875,000; 1980-84 U.S. $937,500 and 


TOSS 1377 WSs S51) OCO{OOs (US. Sit 7 SOOO) cosresac ceceasgnag jnsoncenceseaueg jascdeesbemeeaans INS, ASkeI7AEXO) 14,568.12 
Miscellaneous notes and mortgages payable (U.S. $5,064,233) .............c eee 5,182,086 2,465,105 
34,497,280 36,478.80 


37,962,780 40,549,8 


Less principal due within one year included in current liabilities (at current rate of exchange 
SE Sle Oe ee escent et a eo 5,754,447 5.837.414 


$32,208,333 $34,712,391 


CAPITAL STOCK 


The company has issued preference shares which are designated as 6-3/4% cumulative redeemable preference shares, 
series A, redeemable on or after December 15, 1977 at $51 per share. 


The company is obliged, in each calendar year, to purchase for cancellation $300,000 aggregate par value of series 
A preference shares in the market (if obtainable) at a price not exceeding the amount paid up thereon plus accrued 


dividends and costs of purchase 


During 1973, 15,325 preference shares, having an aggregate par value of $766,250 were purchased for cancellation. 


EXCESS OF APPRAISED VALUE OF FIXED ASSETS OVER DEPRECIATED COST, net 1973 1972 
SYM ALS IN LeLSXOHIAUAI MSI NON IGEN sono aesoeecharcaaaae duce nae tae wits ddn Oranonbobeanbo Sossdg0gs tuadasoe oso S48 36856 $ 4,034,308 $ 4,375,324 
Deduct: 

Transfer to accumulated depreciation, representing depreciation adjustment on apprai- 
CET PhGk el Ac uel ote nee AAP A ORR RE RR PREP aero inion maton eeorl MemrS ee eeA Sees ee BERR inc cee Stee nce tices 156,503 341,01 
Adjustment re sale of Quebec Newspapers Limited and other assets sold and aban- 
a Leni) o (Re Seas RAE AIO BE ERO CRG Home never ae seatian se BROS e aE ABE RCE Caae HESS ne nap atn a oasonBonsas 884,731 
1,041,234 341,016 
[El FV ANGVes Editon INGEN ACE Ne econbe sug ossonenirias aaadosacune oad soonab eS Kb dado ununoaeues eae theres, inven trivies eee Te 7 $ 2,993,074 $ 4,034,308 
_—<—_—_—_——<—<——————___ 4 SSS 


DIVIDEND RESTRICTIONS 


Provisions restricting the payment of dividends by the company are contained in the guarantees endorsed on the 6-3/4% 
promissory notes due May 1, 1987 of Thomson Newspapers Inc. Similar provisions are contained in the conditions 
attaching to the outstanding preference shares of the company. The most restrictive of these provisions is that the 
company may not pay dividends if such payment would reduce the consolidated net current assets (as defined) of the 
company and certain of its subsidiaries below the sum of $2,000,000. The consolidated net current assets (as defined) 


of the company and such subsidiaries at December 31, 1973 exceeded $9,000,000. 


Thomson Newspapers Limited 


' NOTES to Consolidated Financial Statements . 


Year ended December 31, 1973 


8. UNFUNDED PENSION OBLIGATIONS 


Thomson-Brush-Moore Newspapers, Inc. and certain of its subsidiary companies have two unfunded voluntary pension 
plans. At November 1, 1970, the actuarial deficiency of one plan amounted to approximately $1,600,000 and the annual 
contribution requirement over the period of thirty-seven years from that date amounts to $129,900. The second plan 
at December 31, 1971 had an actuarial deficiency of approximately $125,000 and the annual contribution requirement 
over the period of forty years from that date amounts to $6,700. The company charges the annual contribution require- 
ment against income thereby recording a liability against which the amounts paid to retired employees are charged. 


Certain other subsidiary companies have funded pension plans which, based on the most recent actuarial reports, had 
actuarial deficiencies aggregating approximately $923,000 which are being amortized over periods up to forty years. 
The annual contribution requirements total approximately $20,000. 


Thomson Newspapers Limited has an unfunded pension plan for senior officers. At December 31, 1973 the actuarial 
deficiency of the plan amounted to approximately $175,000 and the annual contribution requirement over the period 
of eight years amounts to $36,000. 


9. LONG-TERM LEASE 


The company leases office and storage space in a building at 65 Queen Street West, Toronto, for a term expiring in 
2001 at an annual rental of approximately $309,000. Rentals under subleases contracted to date for varying terms up } 
to ten years, covering space not occupied by the company, aggregate approximately $133,000 per annum. 


10. OTHER STATUTORY INFORMATION | 


The direct remuneration of directors and senior officers for 1973 amounts to $689,680 (1972 - $511,243). 


11. EARNINGS PER COMMON SHARE 


1973 1972 
HineXOi nner] SXSt KONE DAN VOLONIMEUNY: TENA, soassonsagesasntunccorossonacssobun souskeonsdoconcbasoudenemmedeangatece sob suasgaondcassessoee see 50.9¢ 4 
Net income. for they ear iA sets Brees cette seb re ees err ea CRE Pt oe ee Cg 50.9¢ 44 


The earnings per common share are based on the weighted average number of shares outstanding (1978 - 49,236,372; 


1972 - 47,553,785) and are after deducting dividends paid on the outstanding 6-3/4% preference shares. 


Auditors’ Report | 


To the Shareholders of 
Thomson Newspapers Limited | 


We have examined the consolidated balance sheet of Thomson Newspapers Limited and subsidiary companies as at 

December 31, 1973 and the consolidated statements of income, retained earnings and source and application of funds for the year 

then ended. Our examination of Thomson Newspapers Limited and those subsidiaries of which we are the auditors included a general 

review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered neces- 

sary in the circumstances. For those subsidiaries of which we are not the auditors, we have carried out such enquiries and exami- 
nations as we considered necessary in order to rely on the reports of the other auditors for purposes of consolidation. 


In our Opinion these consolidated financial statements present fairly the financial position of the companies as at 
December 31, 1973 and the results of their operations and the source and application of their funds for the year then ended, in | 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. | 


Toronto, Canada THORNE GUNN & CO 
March 15, 1974 . 


Chartered Accountants 
| 
| 
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